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Abstract - The purpose of this study was to determine what
factors led to positive economic growth during the 2020
Covid-19 pandemic in North Maluku Province. The data
used in this study came from the Central Statistics Agency
(BPS) of North Maluku Province, namely data on economic
growth in the first, second, and third quarters in North
Maluku Province. The data in this study were processed and
presented descriptively. The results of this study indicate
that the economy of North Maluku in the first quarter of
2020 grew by 3.06 percent, the second quarter contracted by
0.16 percent and the third quarter experienced a growth of
6.66 percent. This study also provides the final conclusion
that economic growth in North Maluku is experiencing the
highest positive upward trend in Indonesia. In addition, the
largest contribution to inflation in North Maluku is the
Food, Beverage and Tobacco group, as well as the Personal
Care and Services group.
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I.  INTRODUCTION

Coronavirus is a virus that attacks the human
respiratorysystem.The virus is so easily spread that it
causes the highest death rate in 2020[1].As a result of the
pandemic covid-19 will impact the global economy[2],
[3], [4], [5]. China is the second largest economy in the
world, also experiencing an economic slowdown from the
impact of Covid-19[6], with a growth rate 0of6.1% in 2019
to around 3.8% and in the worst circumstances can reach
0.1% and could even reach minus 2020. The mobilization
of the population in the world that has a high connectivity
causes the pandemic that occurs today continues to spread
rapidly until the rest of the world is affected by this
pandemic.Credible research institutes in the world have
predicted the world economy is predicted to reach -1.1%
JP Morgan,-2.2% by EIU, -1.9%,-2.2%by Fitch EIU, and
-3% by IMF[7].These economic predictions are very
worrying to the people of theworld[8].

Currently corona virus has spread to various
countries, one of which is Indonesia, especially North
Maluku Province. Corona virus has a very influential
impact on the economy. Based on graphs 1 and 2, that the
people who are positively indicated and healed increase
every month both nationally and North Maluku. This
shows that the pandemic covid-19 cannot be controlled,

both by the central and local governments, so it needs
policies that can increase economic growth [9].
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Fig. 1. Trend Covid 19 in Indonesia (Period March — December 2020)

Every policy thatappliestoit, what happens is that the
community does not comply well because there is still a
lack of awareness that the public has in dealing with this
case, so this policy is considered less effective. Although
the policy has been in effect since the beginning of March
2020, it turns out that there are still offices and even
shopping centers that operate with crowds involved. In
addition, people still do not have fear in doing activities
outside the home. The enactment of this PSBB policy,
then in a relatively long period of time offices and most
industries are prohibited from operating for and the
impact of such policies can cause economic losses and
supply chains will be affected as well, including
disruption of the production of goods and services [10].
This certainly has an impact on the decline of national
economic growth, namely quartal economic growth I
2.97%, quartal 2 by -5.32% and quartal 3 by -3.49. But
the decline in national economic growth did not have an
impact on North Maluku Province[11]. Figure 3 shows
that economic growth in quartal 3 was positive 6.66%
from quartal I to quartal 2 (3.06% to -0.16%). Economic
growth that shows a wide disparity, both nationally and in
North Maluku[9].

Covid-19 has caused Indonesia’s inflation trend and
various countries to slow down and even lead to deflation.
In this period, inflation figures recorded disruptions
resulting from a surge in layoffs and changes in work
schemes to WFH, hitting demand that impacted supply.
The weakening of purchasing power is seen from the fall
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in core inflation. In July 2020 the figure was only 0.16%
with a contribution of 0.11% [12].
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Source: Committee on Handling Covid19 and Economic Recovery, 2020
Fig. 2. Trend Chart Covid 19 in North Maluku Province (Period March —
December 2020)

Based on the explanation above it is clear that there is
a wide disparity and at the same time becomes interesting
to be studied. Based on this, the research submitted is the
effect of pandemic covid19: the impact of inflation and
economic growth in North Maluku Province in the first,
second, and third quarters.
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Source: Central Bureau of Statistics, 2020.
Fig. 3. Economic Growth of Indonesia and North Maluku Province
Quarter I, IT and IIT 2020

II. LITERATUR REVIEW

A.  Economic Growth

Economic growth is defined as a quantitative measure
that describes the development of an economy in a given
year when compared to the previous year [13]. Economic
growth is defined as an increase in GDP or GNP
regardless of whether the increase is greater or less than
the population growth rate, and whether there is a change
in the economic structure or an improvement in the
institutional system or not [14]. Economic growth is a
significant increase in national income (with an increase
in per capita income) in a certain calculation period [15].
According to Mankiw and Ghent [16] GDP is often
considered the best measure of economic performance.
The purpose of GDP is to summarize economic activity in
terms of a certain amount of money over a certain period
of time. There are two approaches to looking at the size of
GDP, the first to look at GDP as the total income of
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everyone in the economy. Another way of looking at GDP
is as the total expenditure on the economy's output of
goods and services.
B.  Inflation

Inflation is a monetary phenomenon where there is a
decrease in the value of the monetary unit of calculation
for a commodity.On the other hand, if what happens is a
decrease in the value of the monetary unit of calculation
for goods/commodities and services, it is defined as
deflation [17]. According to Ackley [18] inflation is the
tendency of general prices to rise continuously.An
increase in the price of just one or two goods is not called
inflation, unless the increase extends to (resulting in an
increase) a large proportion of the prices of other
goods.An increase in the price of goods that occurs only
in a period of time cannot be called inflation.

III. METHODOLOGY

This research was conducted in North Maluku
Province. This research is descriptive quantitative
research. Quantitative descriptive research is a study that
seeks to describe a symptom, event and event that occurs
at this time where researchers try to photograph events
and events that become the center of attention to be
described as they are. This research approach uses a
quantitative approach because it uses numbers, ranging
from data collection, interpretation of the data, as well as
the appearance of the results. The samples in this study
were only North Maluku Province. The reason for
choosing only Ternate City is that the districts/cities
within the scope of North Maluku Province are not
representative enough for the measurement of inflation
city.The types of data used in this study are secondary
data related to inflation, economic growth and
community data that have been confirmed positive,
cured and died due to covid19, while the data used in
this study are sourced from the Central Statistics
Agency (BPS) of North Maluku Province and the
Committee for Handling Covidl9 and Economic
Recovery. Collecting data in this study using the method
of documentation.In this study, researchers used quarterly
data on economic growth and inflation sourced from data
from the Central Statistics Agency (BPS) of North
Maluku Province and COVID-19 data sourced from the
Committee for handling Covid-19 and Economic
Recovery.

IV. FINDINGS AND DISCUSSION

North Maluku's economy in the first quarter of 2020
grew 3.06 percent (y-on-y), lower than the RPJMD target
of between 7.6 and 8.1 percent. Inflation in the calendar
year during the first quarter of 2020 was maintained at
0.86 percent of the RPJMD target of 2 to 3.5 percent.
Exports in the first quarter have not met the target to
increase from the previous year. Exports were recorded at
357 thousand tons or equivalent to US$130 million. While
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the poverty rate is still above 6 percent, while the target
listed in the RKPD is below 6 percent.

The achievement of economic growth in the first
quarter of 2020 north Maluku province slowed compared
to economic growth in the first quarter of 2019 (y-on-y)
of 7.65 percent. The slowdown was strongly influenced
by growth from mining businesses which fell 6.22 percent
(y-on-y) [19]. Some companies are expected to be in
production, currently still in the construction phase of the
construction of new smelters. Economic growth (y-on-y)
contracted followed by inflation in the calendar year at
0.86 percent. The Existence of Pandemic Covid-19
indicated to affect people's incomes resulted in a decrease
in people's purchasing power, thus lowering the level of
demand from the public so that inflation is relatively low.
Slowing economic growth is also followed by an increase
in poverty rates and low contribution to the absorption of
labor. Growth in the first quarter of 2020 supported by
gross fixed capital formation has not been able to absorb
labor that is closely related to capital-intensive
investment. Investment, especially labor-intensive, is
expected to have a positive impact on the provision of
employment and reduce poverty [20].

TABLE 1 REGIONAL MACROECONOMIC DEVELOPMENTS OF NORTH

MALUKU PROVINCE
Indicator 2020
RPJMD Achievements Q 1

Economic Growth (% y-on-y) 7.6-8.1 3.06
Inflation (calendar year) 2-3.5 0.86

357
Export (thousand tons) Increase US$130 Million
Unemployment 4.5 4.26
Poverty <6.0 6.91

Source: BPS andBappeda North Maluku Province (2020)

Therefore, the Local Government is expected to
encourage investment in the labor-intensive sector and the
establishment of inclusive development policies.For
labor-intensive activities in the first quarter of 2020 in
North Maluku Province, a number of works have been
carried out, both funding from the central government and
from each village through the APBDes[21][22][23].
Furthermore, for financial inclusion, the North Maluku
Provincial Government has not done much.This is
inseparable from the survey results that North Maluku
Province is one of the provinces that has a low
understanding of financial inclusion [24]. In addition, the
North Maluku provincial government also tends to wait
for the central government's direction regarding financial
inclusion [25].

A.  GDP and Economic Growth in Q1 2020

Gross Regional Domestic Product (GDP) of North
Maluku Province on the basis of prevailing prices
(ADHB) in the first quarter of 2020 reached Rp10,040
billion and on the basis of constant prices in 2010
(ADHK) reached Rp6,671.3 billion. North Maluku's
economy grew 3.06 percent in the first quarter of 2019 (y-
on-y) but slowed compared to 5.38 percent growth in the
fourth quarter of 2019. The slowdown was strongly
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influenced by contraction in mining and quarrying
businesses which fell 20.22 percent, Construction fell
7.01 percent, and the Government Administration
recorded a decrease of 5.65 percent[19][26].

For the first quarter of 2020, economic growth
decreased to around 3 percent. In terms of business field,
y-on-y growth is supported by all business fields, highest
in Processing Industry, Health Services and Social
activities as well as financial intermediary services. The
growth of the processing industry was supported by the
production of previously built smelters. Other high
growth in the Health Services sector and social activities
are likely due to efforts to address the COVID-19
Pandemic [19].

In terms of production, growth in the first quarter of
2020 (y-on-y) was driven by almost all business fields,
with the highest growth achieved by the Processing
Industry Business Field of 10.97 percent. This indicates
that the processing industry became the highest source of
economic growth in the first quarter of 2020 at 0.89
percent. Meanwhile, from the structure of GDP formation
in the first quarter of 2020, gross fixed capital formation
(PMTB) accounted for 67.06 percent [26][27].

10,97
| 8,65 8,33
Processing Health Services Financial Services
Industry

Source: BPS North Maluku Province, 2020 (processed)
Fig. 4. Highest Growth by Business Quarter I-2020 (y-on-y)

Meanwhile, the Agricultural sector is still the sector
that contributes the highest contribution to the north
Maluku GDP structure of 22.06 percent. Regional
economic fundamentals will be stronger if the source of
growth is supported by business fields that contribute
highly to the formation of GDP[26][19].
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GDP Growth Per Sector (%)

GDP Structure (%)

Source: BPS North Maluku, 2020 (processed)
Fig. 5. Structure and Growth of GDP in Q1 2020 North Maluku by
Business Field

The highest source of growth (y-o-y) occurred in the
Gross Fixed Capital Formation (PMTB) indicating a
considerable capital expenditure in North Maluku. Based
on the structure of the formation of GDP, Household
Consumption is still the main support of north Maluku
GDP. In the structure of GDP, net exports of North
Maluku region that are still of negative value contribute to
the source of growth. The low net exports between
regions show that the economy of North Maluku relies
heavily on the supply of products and services from
outside the region[26].

= Household Consumption

PMTB Spending LNPRT

Government Expenditure
= Overseas Export Overseas Import

= Export Net = Inventory Change

1,29 19,5

Source: BPS North Maluku Province, 2020 (processed)
Fig. 6. Sources of GDP Growth by Expenditure Type

B.  Inflation in Q1 2020

Until the first quarter of 2020, North Maluku
Province represented by ternate city experienced inflation
of 2.09 percent (y-on-y) or below national inflation of
2.96 percent (y-on-y). Meanwhile, inflation in the
calendar year up to the first quarter of 2020 was 0.86
percent. Monthly inflation during the first quarter of 2020
was the highest in February 2020 at 1.34 percent[26].

Based on the spending group, inflation in the calendar
year to the first quarter of 2020 occurred in almost all
spending groups[19]. The largest contributor to inflation
occurred in the Food, Beverage and Tobacco group which
recorded inflation of 7.60 percent[28]. Other groups that
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contributed to inflation during the first quarter of 2020
were Household Supplies, Health, Restaurants[27].
Dependence on supply from outside the region also led to
high inflation in the group. Another factor is the covid-19
pandemic which is indicated to affect inflation in groups
such as health, food providers (restaurants)[20].

Source: BPS North Maluku Province, 2020
Fig. 7. Inflation (y-on-y) and Inflation for calendar year per group

Inflation figures are relatively controlled, but
dependence on goods and services from outside the
region, which is indicated by low net exports between
regions, should be a concern. Local governments and the
Regional Inflation Control Team should take measures to
anticipate regional inflation control. One of them is
through stimulus to businesses that produce food products
such as agricultural commodities and horticulture that
have been supplied from other regions[29].

C. Regional Economic Growth and Analysis Quarter 11
2020

The spread of Covid-19 hit global economic growth
which many international institutions predict will
experience a deep contraction[30]. The Covid-19
pandemic has weakened the economic sector on all fronts.
This weakening occurs both on a global level and on a
regional scale[31]. The Organization for Economic
Cooperation and Development (OECD) estimates that by
2020 Indonesia's economy will contract by 3.90 percent if
hit by the second wave of Covid-19.

The government has issued several policies and
stimulus, including budgeting Rp695.20 trillion for the
handling of Covid-19 in Indonesia, ranging from national
economic recovery (PEN) programs, exit strategies or
gradual economic opening to the new normal order, to
reset economic transformation to encourage economic
acceleration[32][33]. Some of these policies, especially
since the enactment of the new normal, also have an effect
when viewed from early indicators some sectors of the
economy are starting to crawl up[34]. However, it does
not mean that the government and the people of Indonesia
can be calm because it will still be haunted by pandemics,
recessions, and the threat of the second wave of Covid-
19[35].

Due to the Covid-19 pandemic announced at the end
of the first quarter of 2020, north Maluku's economic
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growth in the second quarter of 2020 contracted by 0.16
percent (y-o-y) in line with national growth which
contracted deeper to reach 5.32 percent (y-o-y)[12].

D. Gross Regional Domestic Product (GDP) Quarter I1
2020

Gross Regional Domestic Product (GDP) is the
market value of all goods and services produced in a
region or region within a certain period of
time[12][36][37]. While the rate of economic growth is
the process of changing economic conditions by
calculating the change in the value of GDP on the basis of
constant prices (ADHK) from the previous
year[12][38][39]. PDRB of North Maluku Province on
The Basis of Prevailing Price (ADHB) in the second
quarter of 2020 reached Rp9,872.45 billion and GDP on
the Basis of Constant Price 2010 (ADHK) reached
Rp6,581.36 billion[34].

GDP in the second quarter of 2020 grew by minus
0.16 percent (y-o-y), contraction compared to growth in
the second quarter of 2019. Compared to the first quarter
of 2020, g-to-q growth contracted by 1.35 percent[34].
The occurrence of economic contraction is the result of
restrictions on social activities due to the Covid-19
Pandemic that affects the decline in economic
activity[40].

GDP can be seen from the production side approach
and the expenditure side approach[41][42][12]. The
production side approach looks at the added value of
goods and services produced from various production
units in a particular region and period. In terms of
production or business field, generally the growth of
business fields is contracting. Nevertheless, there are 8
categories of business fields that recorded positive growth
in the second quarter of 2020[34].

Some business sectors that recorded positive growth
include the processing industry sector of 4.30 percent
because it still operates normally[34]. The information
and communications sector grew by 0.27 percent due to
the impact of work and schooling from home. health care
sector & social activities grew by 0.21 percent due to
increased activities in the health and social sector during
the Covid-19 response[43].

Meanwhile, the sector with negative GDP growth rate
is transportation and warehousing sector by minus 1.64
percent due to the start of travel restrictions, as well as the
large trade &retail sector, car &motorcycle repairs by
minus 1.56 percent due to reduced public consumption
impact of restrictions on activities[43][34].

The Agricultural Sector is still the sector that
contributes the highest contribution to the north Maluku
GDP structure of 22.16 percent[43]. With positive
growth, the agricultural, forestry, fisheries sectors become
sectors that need to be favored to support regional
economic fundamentals and the establishment of north
Maluku GDP[34]. Other sectors that contributed the
highest to the North Maluku GDP were the large trade
and retail sectors with a contribution value of 16.61
percent[43][34]. Social activities that reopened since the
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end of the second quarter of 2020 are expected to increase
the growth of this sector[12].

The approach in terms of expenditure can describe the
formation of GDP due to the fulfillment of the demand
needs of a region[42]. GDP in terms of expenditure in
North Maluku in the second quarter of 2020 showed
almost all expenditures contracted except gross fixed
capital formation (PMTB) and foreign exports[12]. PMTB
recorded growth of 82.95 percent (y-o-y) which among
others was influenced by development activities in the
Halmahera industrial estate located in Central Halmahera
by PT. IWIP is intended to facilitate the processing of
minerals and the production of battery components of
electric vehicles[43].

Gross Fixed Capital Formation (PMTB) contributed
to growth of 25.78 percent, indicating considerable capital
expenditure/investment activity in North Maluku [43].
Furthermore, Foreign Exports also recorded growth of
25.37 percent (y-o-y) [34]. The growth in the export
expenditure group is a result of the production of
processing industry that continues to run during the
Covid-19 pandemic, for example the metal, iron ore and
nutmeg processing industries [12].
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Source: BPS and BPS North Maluku Province, 2020 (processed)
Fig. 8. GDP Growth and Growth
Quarterly Economy (y-on-y) 2017-2020

Based on the structure of the formation of GDP,
Household Consumption is still the main support of north
Maluku GDP[34]. In the structure of GDP, net exports of
Norths Maluku region that are still of negative value also
affect the pace of economic growth[43]. The low net
exports between regions show that the economy of North
Maluku relies heavily on the supply of products and
services from outside the region[12].
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Fig. 9. Structure and Growth of GDP in Q2/2020 North Maluku by
Business Field

E. Inflation In Q2 2020

Until the end of the second quarter of 2020, North
Maluku Province represented by the city of Ternate
experienced inflation of 1.08 percent (y-on-y) or below
national inflation of 1.96 percent (y-on-y). Meanwhile,
inflation in the calendar year up to the second quarter of
2020 was 1.53 percent. Monthly inflation during the
second quarter of 2020 was the highest in May 2020 at
0.89 percent due to religious holidays.

Based on the expenditure group, inflation in the
calendar year up to the second quarter of 2020 occurred in
almost all spending groups. The largest contributor to
inflation occurred in the Food, Beverage and Tobacco
group which recorded inflation of 3.17 percent. Other
groups that contributed to inflation during the second
quarter of 2020 were Clothing and Footwear, Health, and
Personal Care and Other Services.

5,06

2,72

Source: BPS North Maluku Province, 2020 (processed)
Fig.10. Inflation (y-on-y) and Inflation
Calendar Year per Group

Dependence on supply from outside the region also
led to high inflation in the group. Another factor is the
Covid-19 Pandemic which is indicated to affect inflation
in groups such as health, food providers
(restaurants)[44][20]. Although the inflation rate is
relatively controlled, but dependence on goods and

ISBN:978-623-92201-2-9

services from outside the region indicated low net exports
between regions, should be a concern[45].

F.  Regional Economic Development and Analysis

The spread of COVID-19 hit global economic growth
which many international institutions predict will
experience a deep contraction[30]. Pandemic Covid-19
makes the economic sector weaken on all fronts[31]. This
weakening occurs both on a global level and on a regional
scale.

The government has issued several policies and
stimulus, including budgeting Rp695.20 trillion for the
handling of COVID-19 in Indonesia, ranging from the
National Economic Recovery (PEN) program, exit
strategy or gradual economic opening to the new normal
order, to reset economic transformation to encourage
economic acceleration. Some of these policies, especially
since the enactment of the new normal, also have an effect
when viewed from indicators in some sectors of the
economy that began to crawl up[46]. However, it does not
mean that the government and the people of Indonesia can
be calm because it will still be haunted by
pandemic,recession, until the threat of the second wave of
COVID-19. Pandemic COVID-19 has impacted the
contraction of national economic growth in the third
quarter of 2020 reached 3.49 percent (y-o-y)[9][12].

G. GDP and Economic Growth Quarter II1I 2020

GDP of North Maluku Province on the Basis of
Prevailing Prices (ADHB) in the third quarter of 2020
reached Rp.10,678.14 billion and GDP on the basis of
Constant Prices 2010 (ADHK) reached Rp.7,095.91
billion[47]. GDP growth rate in Q3-2020 grew by 6.66
percent (y-o-y), increasing compared to growth in the
same period[48]. In g-to-q, north Maluku's economy grew
by 7.82 percent, a result of the rise in economic activity
driven by the growth of most businesses[12].
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Fig. 11. GDP Growth and Quarterly Economic Growth (y-on-y) 2017-
2020

GDP can be seen from the production side approach
and the spending side[41][42][12]. The production side
approach sees the added value of goods and services
produced from various production units in a region in a
certain period. In terms of production or business field, in
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general recorded positive growth in the third quarter of
2020[34].

Meanwhile, some business sectors that recorded
contraction include the large trade and retail sectors, car
&motorcycle repairs that slowed by 1.11 percent due to
decreased public consumption[47]. The transportation and
warehousing sector contracted by (.74 percent due to
social distancing in the use of public transportation during
the COVID-19 pandemic period[48].

The Agricultural Sector is still the sector that
contributes the highest contribution to the north Maluku
GDP structure of 20.51 percent[48]. With positive
growth, the agricultural, forestry, fisheries sectors become
sectors that need to be favored to support regional
economic fundamentals and the establishment of north
Maluku GDP[49]. Other sectors that contributed the
highest to the North Maluku GDP were the large trade
and retail sectors with a contribution value of 15.68
percent[12][48][49].

Meanwhile, the processing industry  sector
contributed 12.51 percent to the North Maluku GDP. The
processing industry sector in Q3-2020 achieved the
highest growth of 7.15 percent. The increase in sector
growth is possible due to social activities that have been
re-opened since the end of Q2-2020 so that the company
has started operations[48][49].

The approach in terms of expenditure can describe the
formation of GDP due to the fulfillment of the demand
needs of a region[48]. GDP in terms of expenditure in
North Maluku in the third quarter of 2020 showed almost
all expenditures experienced growth except Consumption
Expenditure of Non-Profit Institutions serving
Households (LNPRT). LNPRT consumption contracted
by 7.44 per cent (y-o0-y)[49].

Meanwhile, overseas exports grew by 88.51 percent,
triggered by the operation of the processing industry that
produces export products in the form of iron and steel,
ore, crust and metal ash [48]. Overseas imports that
achieved growth of 45.48 percent showed that the
processing industry is already operating by importing raw
materials to be processed into export commodities [49].

Gross Fixed Capital Formation (PMTB) contributed
to growth of 9.71 percent, indicating considerable capital
expenditure/investment activity in North Maluku [48].
Based on the structure of the formation of GDP,
Household Consumption is still one of the main
supporters of north Maluku GDP along with PMTB [49].
Net exports of North Maluku region that are still of
negative value indicate that goods from outside that enter
North Maluku are greater than goods shipped out of the
area around North Maluku. This shows that the economy
of North Maluku relies heavily on the supply of products
and services from outside the region [12].
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H. North Maluku Inflation Quarter I11 2020

Until the end of Q3/2020, North Maluku Province
experienced inflation of 0.76 percent (y-on-y) or below
national inflation of 1.42 percent (y-on-y)[49].
Meanwhile, inflation in the calendar year up to the second
quarter of 2020 was 1.53 percent. Monthly inflation
during the second quarter of 2020 was the highest in May
2020 at 0.89 percent due to religious holidays[48].
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Source: BPS North Maluku Province, 2020
Fig. 13. Inflation (y-on-y) and Inflation
Calendar Year per Group

Based on the spending group, inflation in the calendar
year up to Q3/2020 occurred in almost all spending
groups[48]. The largest contributor to inflation was the
Personal Care and Other Services group, which recorded
inflation of 4.40 percent. Another group contributing to
inflation is Health and Food, Beverages and Tobacco.
Other groups that contributed to inflation during the
second quarter of 2020 were Clothing and Footwear,
Health, and Personal Care and Other Services[49].

Dependence on supply from outside the region also
led to high inflation in the group[20]. Another factor is the
presence of pandemic COVID-19 which is indicated to
affect inflation in groups such as health, food providers
(restaurants)[44][45].

V. CONCLUSION

Based on the results of the research that has been
discussed, the first conclusion can be drawn, theeconomy
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of North Maluku in the first quarter of 2020 grew 3.06
percent (y-on-y) or lower when compared to the RKPD
target of 7.6-8.1 percent and decreased when compared to
the growth in the first quarter of 2019 of 7.65
percent.Second, inflation in the calendar year to the first
quarter of 2020 is recorded 0.86 percent, above the
national calendar year inflation of 0.76 percent. Food,
beverage and tobacco groups became the largest
contributors to inflation during the first quarter of
2020.Third, the economy of North Maluku in the second
quarter of 2020 contracted by 0.16 percent (y-on-y).
Meanwhile, compared to the first quarter of 2020, g-to-q
growth contracted by 1.35 percent.Fourth, inflation in the
Calendar Year of June 2020 (June 2020 to December
2019) of North Maluku Province is 1.53 percent and
greater than the national inflation rate for the June 2020
calendar year of 1.09 percent.Fifth, the Economy of North
Maluku in the third quarter of 2020 experienced growth of
6.66 percent (y-o-y).lastly, inflation in the September
2020 calendar year (September 2020 to December 2019)
of North Maluku Province was 0.35 percent and less than
the national inflation rate for the September 2020 calendar
year of 0.89 percent.

The recommendations for the local government of
North Maluku are first, although inflation figures are
relatively controlled but dependence on goods and
services from outside the region indicated low net exports
between regions, should be a concern. Second, local
governments and the regional inflation control team
should take measures to anticipate regional inflation
control. One of them is through stimulus to businesses
that produce food products such as agricultural
commodities and horticulture that have been supplied
from other regions.
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